
 

 

 

 

 

 

 

 

 

 

 

BEFORE THE UTTAR PRADESH ELECTRICITY REGULATORY 

COMMISSION, LUCKNOW. 

 IIA Reference No: 3/UPERC/11435 

      Date:21st June 2014 

In the matter of Public notice issued by U.P. Power Corporation Limited 
Lucknow regarding petition filed u/s 64 of Electricity Act 2003 by PVVNL, 
PuVVNL ,MVVNL, DVVNL and KESCO for their ARR and Tariff proposals for the 
year 2014-15. 

AND 

In the matter of Objections and Comments of Indian Industries Association, 
Vibhuti Khand, Gomti Nagar, Lucknow through its Executive Director-
D.S.Verma. 

MOST RESPECTFULLY, WE WISH TO PLACE THE FOLLOWING FACTS / VIEWS/ 

OBJECTIONS AND COMMENTS OF THE INDIAN INDUSTRIES ASSOCIATION BEFORE 

THE HON’BLE COMMISSION:- 

1. That Indian Industries Association (IIA) is an Industry Association of Micro, Small and 

Medium industries (MSMEs) in U.P. One of the objectives of the Association is to 

ensure uninterrupted, good quality and reasonably priced supply of industrial inputs 

to MSMEs so that they could contribute to the socio-economic development of the 

State. 



2. That the views expressed hereunder on ARR and Tariff proposal of PVVNL, PuVVNL, 

MVVNL, DVVNL and KESCO for the year 2014-15 are the combined views of the 

members of the Association in general, while its members are free to place their 

views before the Hon’ble Commission. 

3. That other points if any will be submitted by Indian Industries Association during 

the public hearing of Hon,ble Commission to be held at different places in Uttar 

Pradesh in times to come. 

 

(A) T&D Losses are not being controlled inspite of Hon’ble 

Commission’s directives from time to time resulting in loading 

of this lapse of the DISCOMs on to the Consumers 

Time and again Hon’ble Commission has set target for reducing the losses in a 

calibrated manner. For example Tariff Order for 2007-08 and 2008-09 had set 

the loss targets (para 3.4.3) as follows:- 

F.Y. 2006 2007 2008 2009 2010 2011 2012 
Target 30% 30% 28% 24% 23% 21% 20% 

 

Even in the Tariff Order 2013-14, Hon’ble Commission vide para 3.7.14 have 

directed the DISCOMS to act speedily on this issue. 

The above figures should be viewed in the background of the fact that private sector 

DISCOMS have succeeded in controlling their losses to an average of less than 10%. 

Indian Industries Association have been raising its objections since many years in 

the past also on un-controlled losses in the DISCOMS which are mainly due to the 

inefficiency / mismanagement of DISCOMs. We are surprised to note that in ARR for 

2014-15 the average losses in various DISCOMS are projected as high as 28%. In one 

DISCOM it is as high as 35.13%. 

It seems that the DISCOMs are not inclined to reduce the T&D Losses for whatever 

reasons best known to them. As a result the cost of this inefficiency / 

mismanagement of DISCOMs  is required to be born by the Consumers. We believe 

that if these losses are  curtailed to say 15%, there will be no need to hike the tariff .  

We therefore humbly request Hon’ble High Commission to take strict actions  

and not to allow such heavy losses and as a result proposed increase in the 

Tariff may also not be allowed. 

(B) Time of Day (TOD) Tariff. 

The TOD Tariff proposed is highly impractical. It is not possible for industry 

especially Micro, Small & Medium Industries to shift its manufacturing away from 

the time slot 9:00 hours to 13:00 Hours slab which is mid of the day. The workers in 



MSME generally prefer to work during the day time.  MSME Units therefore will be 

forced to run their operations during the day only. Hence this will not serve the 

purpose of flattening the load as is envisaged in the ARR & Tariff Proposal. 

Moreover, it will only create extra financial burden to MSMEs. This proposal is also 

contrary to the Government claim to make electricity available to industries for 24 

Hours. From the pattern of load chart, it is evident that the average peak demand 

between 9:00 Hours to 13:00 Hours is around 9000 MW which is less than the 

energy available at present. Moreover, Government is claiming to add more 

generation capacity (around 5000 MW during 2014-15) as is announced by Hon,ble 

Chief Minister U.P in his budget speech on 20th June 2014. Hence there will be no 

peak hour problem at least during the day.   

We therefore strongly object to peak hour tariff proposed for winter season (Oct 

to Mar) between 9:00 Hours to 13:00 Hours. Hon’ble Commission may not accept 

this tariff. On the other hand the incentive and disincentive for off peak hours 

and peak hours should be the same i.e. -/+ 7.5%. 

(C) Billable Demand Multiplier    

Under the situation when DISCOM’s are not able to meet the demand of the 

consumers and demand and supply gap is ever increasing, it is unjustified to 

increase the billable demand multiplier from 75% to 85% of the contract demand. 

This increase is being proposed citing the example of Gujarat etc where quality and 

quantity of power supply is much better then Uttar Pradesh.  

This demand is therefore illogical, hence Hon’ble Commission may not agree to 

it till the quality and quantity of power supply is improved. 

(D) Rate Schedule LMV-6 

This category of consumers (Small and Medium power) was subjected to a steep 

hike in the tariff of more than 35% about a year back. Simultaneously, Government 

of U.P. also hiked the electricity duty which has put extra burdon on the consumers. 

These consumers are mostly Micro and Small manufacturing units who have to face 

many other odds in order to survive. The contribution of this sector in Socio-

economic development of the Nation as well as the state is next to agriculture. 

Hence, consumers of this category are required to be spared from the load of any 

kinds of cross-subsidies / further tariff hike . 

It is observed from the rate schedule in the tariff proposals that the effective 

increase in the tariff proposed for this category will be around 18.5% because very 

few consumers will fall in the 0-1000 Kwh/month consumption band. In the ARR & 

Tariff proposals the Licensee have proposed an average increase of 10% in the tariff 

which in itself is not justified as submitted above. Then burdening Small & Medium 

power consumers with 18.5% tariff hike is highly unjustified.  



Hence we strongly object to the proposed increase in the energy change for LMV-

6 category. Hon’ble Commission may therefore not accept the proposal to 

increase the energy charges for LMV-6 category.  

(E) Incentives for use of Solar energy in the Tariff: 

Uttar Pradesh is facing acute shortage of power. The demand and supply gap is ever 

widening inspite of successive Government’s announcements to reduce it. In such a 

situation, the use/generation of solar power should be encouraged for which 

Hon’ble Commission may incorporate following provisions in the electricity 

tariff: 

1) Any consumer installing solar systems be given rebate on fixed charges 

equivalent to the KW of the Solar Systems installed. 

2) A system of net Metering be introduced and the equipment required to do so 

should be provided by the Government of U.P./UPPCL. 

These provisions will certainly ease out the power shortage problems at a nominal 

cost of the Net Metering System. At the same time will help in maintaining clean 

environment. 

Hon,ble Commission may accept our proposal for incorporating in the Tariff Order. 

(F) Un-metered supply of Power to any consumers should be 

stopped: 

Hon’ble Commission in its ARR and Tariff Order 2013-14 vide clause 3.15.4 have 

expressed concern and have ordered the licensee to take up this issue very 

seriously. Hon’ble Commission have ordered that the licensee should draw up a plan 

of 2 years with quarterly milestones to achieve 100% metering. 

Not only in the Tariff Order of 2013-14 but in the past since 2000-01, Hon,ble 

Commission has been issuing such orders. For example Chapter 8 of the Tariff Order 

FY03 records that "The Commission had spelt out its approval on the issue of 

concessional supply to this category of consumers (Departmental Employees) in its 

Tariff Order 2000-2001. It was pointed out that "No one should be entitled to free or 

un-metered electricity supply. Consumption by employees should be metered. They 

should be charged at the same rate as other domestic consumers. This would ensure 

energy auditing and promote good accounting practices." Again in the Tariff Order 

2001-02 the Commission has stated that "un-metered supply to any category of 

consumer is not conducive to efficient consumption and hence is unacceptable." 

Detailed reasons were given why un-metered supply to the departmental employee 

was not an efficient practice. 

Even after 14 years the practice of Un- metered supply is continuing. Hence, 

Hon,ble Commission may kindly put a full stop to this practice now. 

 

 



AFFIDAVIT 

 
I, D.S.Verma, aged about 60 years S/O late Shri S.R.Verma employed in Indian Industries 

Association, Vibhuti Khand Gomati nagar, Lucknow do solemnly affirm and say on oath as 

follows: 

1. That I am the applicant / objectioner  in the above matter and am duly authorised to 

make this affidavit on behalf of the Indian Industries Association. 

2. That the statements made by me in the application / objections are true to my 

personal knowledge and belief. 

  

 

 

Lucknow         Deponent 

Dated: 21st June 2014                           (D.S.Verma) 

 

 

Verification 
I the above deponent do hereby verify that the contents of para 1 and 2 of this affidavit are 

true to my personal knowledge. No part of it is false. So help me God. 

 

 

 

 

Lucknow          Deponent 

Dated: 21st June 2014                    (D.S. Verma) 


